V12: Explanation for the Auditor’s qualified opinion in the semi-annual financial statement of 2020
On 11 Aug 2020, Viet Nam Construction Joint Stock Company No 12 explained the Auditor’s qualified opinion in the semi-annual financial statement of 2020 as follows: 
Viet Nam Construction Joint Stock Company No.12 explained the qualified opinion of Deloitte Vietnam Co., Ltd. in the semi-annual financial statement of 2020 of the Company as follows: 
Content of the Auditor’s qualified opinion:
“Basis for the Auditor’s qualified opinion:

As stated in Note No. 29 to the financial statement - “other expenses”, the Company has recorded the interest on late payment of land use fees based on the amount actually paid each period, not based on the time when the obligation to pay interest on late payment arises. In 2020, the Company recorded an amount of VND 3.095 billion, corresponding to the amount actually paid, in other expenses. If a retrospective adjustment was made in accordance with the instructions in the Vietnamese Accounting Standard No. 29 - Changes in accounting policies, accounting estimates and errors, in the Balance Sheet, the item “tax and payables to the State - (code: 313)” as at 01 Jan 2020 would increase by an amount of VND 3.095 billion; the item “undistributed profit after tax - (code: 421)” as at 01 Jan 2020 would decrease by a corresponding amount; at the same time, in the semi-annual income statement for the accounting period from 01 Jan 2020 to 30 Jun 2020, the item “other expenses - (code: 32)” would decrease by VND 3.095 billion, and the item “profit after corporate income tax - (code: 60)” would increase by a corresponding amount.”
Company’s explanation: 
As stated in the financial statement of 2019 (audited), from the time of receiving the tax authority's notice on the above-mentioned fines for late payment of tax,  the Company issued documents and sent its staff to work with the tax authority, provided documents to the tax authority to ask for extension of the payable tax amount to reduce the fines for late payment imposed to the Company in accordance with Article 31 of the Circular No. 156/ 2013/ TT - BTC dated 06 Nov 2013 of the Ministry of Finance on guiding the implementation of a number of articles of the Law on Tax Administration; the Law on amending and supplementing a number of articles  of the Tax Administration Law and the Decree No. 83/ 2013/ ND - CP 22 July 2013 of the Government. The amount of tax asked to be extended is equivalent to the amount the State budget has not made payment for works and projects funded by the Budget constructed by the Company.
In 2019, the Company temporarily paid VND 2 billion of fines for late payment as urged by the tax authority and recorded this amount in other expenses in the financial statements.  At the time of preparation of the financial statement of 2019, the Company was still working and supplementing documents with the tax authority, with the expectation of being considered for extension of tax payment and reduction in the fines for late payment of tax.
In the first 6 months of 2020, because the fact that the company no longer owed tax obligations must be confirmed by the tax authority in writing at the time of confirmation to serve the construction of a number of works to meet production and business requirements, the Company continued to temporarily fully pay VND 3.095 billion of the fines for late payment mentioned above, calculated by the tax authority and recorded this amount as other expenses in the financial statements; a long with that, the Company has continued working with the tax authority to extend tax payment and reduce the fines for late payment as stated above. 
After this issue has resolved and officially concluded by the tax authority, the Company will make retroactive adjustments to the interest on late payment according to conclusions of the tax authority in financial statements of next periods.
